
We at Northeast think that manufacturing might be in for a positive surprise rebound in 2024, and that 
investors should act accordingly.  In 2023, manufacturers generally suffered from weak comparisons to the 
2021-2022 boom years.  Recall that in 2021-2022, there were shortages of goods during Covid as consumers 
redirected their spending from services to goods, a problem exacerbated by supply chain bottlenecks such as 
port congestion.  A further contributor to excess demand was the precautionary ordering done by retailers 
and other buyers to build inventories to guard against running out of materials for resale or for use in 
manufacturing.

However, recently the broad 
survey PMI manufacturing index 
has moved into positive territory 
(over 50 indicates expansion) for 
the first time in 16 months.  More 
anecdotally, domestic freight loads 
are up 9% this year-to-date versus 
2023.  To make the point that 
this turn in demand for goods is 
sustainable, we have heard about 
certain chemical companies having 
inventories now down to one week 
versus a normal level of four weeks.

What are the implications of this 
thinking?  Firstly, it means that 
some of the anemic earnings results out of the manufacturing sector in 2023 might reverse in 2024 off of 
that low base.  Secondly, it could mean that GDP generally might be stronger than expected.  And, finally, it 
might mean that investors and policy makers alike might be complacent if they have taken their focus off of 
goods inflation.  

We at Northeast think this means that short-term high yield credits, with their excess yield spread over 
Treasuries and their relatively muted levels of interest rate risk, could continue to be one of the most 
attractive segments of the fixed income markets as 2024 plays out.
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Month
Index March % Change

ISM Manufacturing PMI ® 50.3 +2.5

New Orders 51.4 +2.2

Production 54.6 +6.2

Employment 47.4 +1.5

Supplier Deliveries 49.9 -0.2

Inventories 48.2 +2.3

47 46.6 46.4 46.5
47.6

48.6
46.9 46.6 47.1

49.1
47.8

50.3

44

46

48

50

52

Apr-23 May-23 Jun-23 Jul-23 Aug-23 Sep-23 Oct-23 Nov-23 Dec-23 Jan-24 Feb-24 Mar-24

ISM Manufacturing PMI®

The ISM Manufacturing Index is a diffusion index.  A Manufacturing PMI® reading above 50 percent indicates that 
the manufacturing economy is generally expanding; below 50 percent indicates that it is declining.

Source: The Institute For Supply Management



Mutual Fund investing involves risk. The Trust invests in lower rated debt securities which may be subject to in-
creased market volatility based on  factors such as: the ability of an issuer to make current interest payments, the 
potential for principal loss if an issuer declares bankruptcy, and the  potential difficulty in disposing of certain 
securities in a timely manner at a desired price and therefore can present an increased risk of investment loss.  
Diversification does not eliminate the risk of experiencing investment losses.

Falling Interest rates and bond defaults may negatively impact the Trust’s distributable income.  In addition, 
during periods of declining interest rates, higher yield securities may be called and the Trust may be unable 
to reinvest those proceeds in similar yielding securities.  Therefore, shareholders should expect the Trust’s 
quarterly dividend distributions to decline under these circumstances.  The Trust is generally for investors with 
longer-term investment horizons, and should not be used for short-term trading purposes.  An investment in the 
Trust involves risk and should be part of a balanced investment program.

Investors should carefully consider investment objectives, risks, charges and expenses. This and other 
important information about the Trust is contained in the prospectus or summary prospectus, either of 
which may be obtained by calling 1-800-225-6704 or by visiting www.northeastinvestors.com. Please read 
either one carefully before investing. 

Marketing services provided by ALPS Distributors, Inc, (ALPS) a registered broker dealer. ALPS is unaffiliated 
with Northeast Investors Trust and FLX Distribution

https://northeastinvestors.com/wp-content/uploads/2024/02/Prospectus-2024.pdf
https://northeastinvestors.com/wp-content/uploads/2024/01/NEIT-summary-2024.pdf
https://northeastinvestors.com/

